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INDEPENDENT AUDITORS’ REPORT 
 

To the Board of Directors 
Coastal Animal Services Authority 
San Clemente, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities and general fund 
information of the Coastal Animal Services Authority (the Authority) as of and for the year ended  
June 30, 2019, and the related notes to the financial statements, which collectively comprise the 
Authority’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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To the Board of Directors 
Coastal Animal Services Authority 
San Clemente, California 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and general fund information of the  
Coastal Animal Services Authority, as of June 30, 2019, and the respective changes in financial position 
for the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, the budgetary comparison schedule for the general fund, the schedule of plan 
contributions, and the schedule of proportionate share of the net pension liability be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
December 6, 2019 on our consideration of the Authority’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the Authority’s internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Authority’s internal control over financial reporting and compliance. 
 

 
Brea, California 
December 6, 2019 
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COASTAL ANIMAL SERVICES AUTHORITY

STATEMENT OF NET POSITION
JUNE 30, 2019

Governmental
Activities

Assets:
Cash 722,333$         
Accounts receivable 31,191             
Capital assets, net of depreciation 459,119           

Total Assets 1,212,643        

Deferred Outflows of Resources:
Deferred outflows related to pensions 10,000             

Deferred Outflows of Resources 10,000             

Liabilities:
Accounts payable 41,654             
Accrued wages 25,765             
Due to other agencies 3,824               
Pension payable 4,510               
Noncurrent liabilities:

Compensated absences, due within one year 8,263               
Compensated absences, due in more than one year 27,664             
Net pension liability 1,414,000        

Total Liabilities 1,525,680        

Net Position:
Investment in capital assets 459,119           
Unrestricted (762,156)          

Total Net Position (303,037)$        

The notes to financial statements are an integral part of this statement.
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COASTAL ANIMAL SERVICES AUTHORITY

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Net (Expenses)
Revenues and

Changes in
Net Position

Operating Capital
Charges for Contributions Contributions Governmental

Expenses Services and Grants and Grants Activities
Functions/Programs

Governmental Activities:
Community services 1,776,929$  275,998$   1,334,341$    -$                 (166,590)$       

      Total Governmental Activities 1,776,929$  275,998$   1,334,341$    -$                 (166,590)         

General Revenues:
Miscellaneous 143,812           

Total General Revenues 143,812           

Change in Net Position (22,778)           

Net Position at the Beginning of the Year (280,259)         

Net Position at the End of the Year (303,037)$       

Program Revenues

The notes to financial statements are an integral part of this statement.
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COASTAL ANIMAL SERVICES AUTHORITY

BALANCE SHEET
GOVERNMENTAL FUND
JUNE 30, 2019

General
Fund

Assets:
Cash 722,333$         
Accounts receivable 31,191             

Total Assets 753,524$         

Liabilities and Fund Balance:

Liabilities:
Accounts payable 41,654$           
Accrued wages 25,765             
Due to other agencies 3,824               
Pension payable 4,510               

Total Liabilities 75,753             

Fund Balance:
Unassigned 677,771           

Total Fund Balance 677,771           

Total Liabilities and Fund Balance 753,524$         

The notes to financial statements are an integral part of this statement.
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COASTAL ANIMAL SERVICES AUTHORITY

RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION
JUNE 30, 2019

Fund balances of governmental fund 677,771$           

Amounts reported for governmental activities in the statement of net position are 
different because:

Capital assets used in governmental activities are not financial resources.
Therefore, they are not reported in the fund financial statements. 459,119             

Amounts for deferred inflows and outflows related to the net pension liability
are not reported in the funds.

Net difference between projected and actual earnings on plan investments 10,000               

Long-term liabilities are not due and payable in the current period; and therefore,
are not reported in the governmental funds.

Compensated absences (35,927)              
Net pension liability (1,414,000)         

Net Position of Governmental Activities (303,037)$          

The notes to financial statements are an integral part of this statement.
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COASTAL ANIMAL SERVICES AUTHORITY

STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUND
FOR THE YEAR ENDED JUNE 30, 2019

General
 Fund

Revenues:
Charges for services 275,998$         
Intergovernmental 1,172,340        
Donations 275,241           
Miscellaneous 143,812           

Total Revenues 1,867,391        

Expenditures:
Current:

Community services 1,516,703        

Total Expenditures 1,516,703        

Net Change in Fund Balances 350,688           

Fund Balance at the Beginning of the Year 327,083           

Fund Balance at the End of the Year 677,771$         

The notes to financial statements are an integral part of this statement.
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COASTAL ANIMAL SERVICES AUTHORITY

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUND
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Net change in fund balances - total governmental funds 350,688$          

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures.  However, in the
statement of activities, the cost of these assets is allocated over their
estimated useful lives and reported as deprecation expense.  This is the
amount by which deprecation of $10,678 exceeded capital outlay of $0 in
the current period. (10,678)             

Some expenses reported in the statement of activities do not require the use of
current financial resources and; therefore, are not reported as an
expenditures in the governmental funds (net change).

Deferred outflows related to pensions (14,000)             
Compensated absences 1,452                
Net pension liability (237,000)           

Revenues reported as unavailable revenue in the governmental funds and recognized
in the statement of activities. (113,240)           

Change in Net Position of Governmental Activities (22,778)$           

The notes to financial statements are an integral part of this statement.
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Compensated Absences 

Invested in Capital Assets

Restricted Net Position

Unrestricted Net Position
Invested in Capital Assets Restricted Net Position
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Equity Investments

Fixed Income Investments

Hybrid Investments (equity and fixed income)
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COASTAL ANIMAL SERVICES AUTHORITY

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2019

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 327,083$          327,083$         327,083$        -$                     

Resources (Inflows):
Charges for services 277,300            277,300           275,998          (1,302)              
Intergovernmental 1,172,340         1,172,340        1,172,340       -                       
Donations 10,000              10,000             275,241          265,241           
Miscellaneous 111,240            111,240           143,812          32,572             

Amounts Available for Appropriations 1,897,963         1,897,963        2,194,474       296,511           

Charges to Appropriations (Outflows):
Community services 1,597,440         1,597,440        1,516,703       80,737             

Total Charges to Appropriations 1,597,440         1,597,440        1,516,703       80,737             

Budgetary Fund Balance, June 30 300,523$          300,523$         677,771$        377,248$         

Budget Reporting:
Each year, the Authority's Board adopts a budget which provides for the operation of the Authority. Budgets are prepared
on the modified accrual basis of accounting.
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COASTAL ANIMAL SERVICES AUTHORITY

SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2018 2018 2017 2016 2015

Proportion of the Net Pension Liability 9.70% 7.90% 7.80% 8.50% 8.00%

Proportionate Share of the Net Pension Liability 1,414,000$   1,177,000$   911,000$      1,093,000$   836,559$      

Covered-Employee Payroll 530,000$      520,000$      488,000$      467,000$      432,000$      

Proportionate Share of the Net Pension Liability as 
Percentage of Covered-Employee Payroll 266.79% 226.35% 186.68% 234.05% 193.65%

Plan Fiduciary Net Position as a Percentage of the Total
Pension Liability 59.11% 58.04% 63.40% 59.00% 64.90%

Notes to Schedule of Proportionate Share of the Net Pension Liability

Benefit Changes: None

Changes of Assumptions: Since June 30, 2017, the following assumptions have changed:  (1) the discount rate has updated from     
7.25 percent to 6.25 percent; (2) the mortality improvement projection was updated to Scale MP-2017; (3) payroll growth was updated 
from 3.25 percent to 3.00 percent; and (4) inflation was updated from 3.00 percent to 2.75 percent.

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year of
implementation, therefore only five years are shown.
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COASTAL ANIMAL SERVICES AUTHORITY

SCHEDULE OF PLAN CONTRIBUTIONS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2019 2018 2017 2016 2015

Actuarially Determined Contribution 147,000$     105,000$     89,000$       64,000$       94,000$       
Contribution in Relation to the Actuarially Determinde Contribution (147,000)      (105,000)      (89,000)        (64,000)        (94,000)        

Contribution Deficiency (Excess) -$                  -$                  -$                  -$                  -$                  

Covered-Employee Payroll 530,000$     520,000$     488,000$     467,000$     432,000$     

Contributions as a Percentage of Covered-Employee Payroll 27.74% 20.19% 18.24% 13.70% 21.76%

Notes to the Schedule of Plan Contributions

Actuarial Assumptions:

Valuation Date: 6/30/2017
Discount Rate: 6.25%
General Inflation: 2.75%
Salary Increases: 3.00%
Mortality:

Retirement:

Actuarial Methods:

Cost Method: Entry Age Normal - Level % of Salary
Amortization of Initial UAAL:
Value of Assets: Market Value

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year of implementation,
therefore only five years are shown.

CalPERS 2013 Experience Study mortality rates with
mortality
CalPERS 2013 Experience Study

17 Years, Closed Period, Level Dollar Amount
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
To the Board of Directors 
Coastal Animal Services Authority 
San Clemente, California  
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and the general fund information of the Coastal Animal Services Authority (the Authority), as of 
and for the year ended June 30, 2019, and the related notes to the financial statements, which collectively 
comprise the Authority’s basic financial statements, and have issued our report thereon dated  
December 6, 2019. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Authority’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the Authority’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
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To the Board of Directors 
Coastal Animal Services Authority  
San Clemente, California 
 

 

Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Authority’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
 

 
 
Brea, California 
December 6, 2019 
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